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How Payment Rails are Changing

Traditional Transaction Agentic/Stablecoin Transaction (Today)

Merchant Receives: ~$97.50

$100 $100
Consumer Consumer
Purchase Issuing Bank Purchase

—»| (Rewards, Interest, Ops)

~1.7-2.0%
Agent Routes via
USDC on Solana/L2
Merchant Fee: - Network (V/MA)
Ly Acquiring Bank/Processor Total Cost: ~$0.01 flat
~0.3-0.5% l
v

Merchant Receives: ~$99.99
@ CitriniResearch
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Al Agent Capability Scaling

The Pathway to Multi-Week Autonomy
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The Al Feedback Loop: A Non-Cyclical Disruption

Traditional Cyclical Recession Al-Driven Economic Feedback Loop
(Self-Correcting) (No Natural Brake)

Al Investment Increases
& Al Capability Improves

Overbuilding/Inventory Construction
QOvershoot Slowdown/Destocking

Companies Need

7 Fewer Workers
Companies ln\-"est ' FEEDBACK LOOP '
More in Al to NO NATURAL White-Collar
‘ Protect Margins BRAKE Layoffs Increase

New Construction/ Lower Rates/
Recovery Restocking
Displaced Workers
) Economy

Spend Less ]

Mechanism contains its own recovery. Weakens

CitriniResearch

o4y x Sop7 FCh Uxf2S %L
=EXES XES FUCL AT 2US THe JIYSS HojZo| Fof fefET, OHIS
x7171 9IeH AlO Cf 50| SXRUCL Al Cf FOPXD o MSHHCH

RpAEel HS AT g TEW RTCt

NPHORLE £49 UAJL Al TES 53 HO[2AD GACE THX| YYUTH 0[240)
SHOIA U] WAlo| XHEX|Z(CapEx)0l ORLIZLZ| HEOICE 0|%2 SHHIS(OpEX)



CHAICEH A2t =0

Al 0 2,000 2F E2HE
Ha2 HERRCH 2=

s =

o 22, Alol| 500 2 HHE MEH 7[H0| O|x =& 7,000':.'_* =,
A Lk Al EXts R HI2 SOHRKE, 3402 FA 2SHIE
71€el Al of&t2 FIFX[TE HA| X[E2 E0SUCL

Of otol2{L= Al elZet SetA7E AHdlo] S2A7|2 A= FHIE Astkl= Seto:
ALBHAM datE i AACH= Z0[Ct. AlB[C[ots TS| Akd
TSMC = O3] 95% 0|9l 7I5&S RAISt AU/JUCE. sto|HAALS2 T B71E
1,500 %4~2,000 & EHE HO[E{ME Xp2X|Z0 20t ARACL CHZkat oh=HFH O]

o E
Mol =5t =gt (convex) =S 71T FHE2 YEHCE 2 JutE WL

bt

Q= FHILHACE AU=of IT MH|A ME|= HZF 2,000 e O|4dS +=35tn AJUC
A BYX| S| B A 7|0 QRI0[X, NEAMQ 4F R HAE HAFE &4
o

=5 M2 H|E0| ECt= A. J2{LL Al 2Y O[O|HMEQ| oA H|E2 AraA
7] 3 +F22 SHCLTCS, AEAA, /IEZE 2027 WU Al F A7t Fh&stE=
WE KAHZCE Axo tie] AEE M @ MHA XL SWUSIHM FO|st= 470E
DHOf| 2] CHH| 18% StIRCt 2028 H 1 2710 0|28 IMF = w&2|e "o &e"E
A ZFULY,

Z2s Yo7l AdFI2 27\oit o Lo, aR2 22to] 2|0ttt 7h&etiZS oln|Ct.
L AZo= XA HEEO] ALY,

Oj=0lM 22l= O o4k Al QIZ2} HFO0| ANl HEX|IE X RUC RE|l= LH[XE7L

A2 =2 AS o 2B[XF ME FH0| F& 20| BHX|=XIE 211 UULCL

XS thxle] L

2027 42 HAIEH O[op7|7t O Ol D|RStA| @A & sHCt X[k 12 7HE2F BHHHYOZ
O[0{X RAX|TH 2HS| EHXO|UTE LA AE|SO0| O{EH AEE H
X4

HSH XLt BLS HIO[EHE FI2 22 ULt 2d TS

_r
ﬁ
_>,"_

AL

gmg
- =
-— \u
I'.EEJ
LI
0 o



== o B ora=

I MUZTAC| AlLI0] ZREE HfUNSICH FB, AR, 401K,

=93, 1

F 5
o
G 18 B P2, s Al HI 2R PRZWOIN UX2S UACH 6B 2H S

= 285M

2F 5,000 2= EOFCE QF2 JH21Ql ArHO| OfL2t

To| 2H 2MS AZRUC L2224
olktEel 3toct. 0] HAetg BE ZR Al ZH HAT B wEXjo|A| Taiwat

S|
MH|AZ0E 2] O[2L0|2 He{Es oY A LSXHS0| 0|0] AR &S &1 E J[E
ol ==
[m= =

=
OfLHRACH. MIE Thelel =zho] FH| THe| )l o2 HO|HL,.

|

The Great Displacement: Tech Workforce to Gig Economy Flow

Tech/White-Collar Workforce Unemployment
High Skill, High Wage Transitional State

i

Service & Gig Economy
Low Barrier, Flexible

Mass Layoffs
& Reductions

Average
Hourly
Wage

Labor
Flooding

Shrinking due to
Qversupply
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Private Credit & Life Insurers

From Flywheel to Noose

Asset Manager Life Insurer Bermuda Reinsurer
(e.g., Apollo) (e.g., Athene) (e.g. ALRe)

fir > @ - E

T W
Originates the private Buys the credit to back Offshores the risk to
credit loans. annuity payouts. lower capital requirements.
/\ Al disruption to ARR /\ Regulators downgrade /N Regulators look
drives wave of \L RBC treatment, through the "shell,”
~L defaults at private forcing asset sales forcing massive
credit borrowers. into illiquid markets. capital injections.
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2008 vs. 2028: Mortgage Concerns

2008: Subprime Crisis (Credit Quality)

2028: Al Displacement Crisis (Income Stability)

Origination: Bad loans with no-doc, NINJA,
) stated income

Origination: Good loans with real income,
real docs, real down payments

Borrower profile: Subprime, low FICO, minimal
savings

Borrower profile: Prime/super-prime, high
FICO, savings buffers

Trigger: Rates reset, payments spike

Trigger: Income permanently impaired by Al
displacement

Detection: Delinguencies visible almost
immediately

Detection: Delinguencies variable and timing
masked by HELOC draws, 401k withdrawals,
credit card bridging

Geography: Broad, sunbelt sprawl (Phoenix, Las
Vegas, inland CA)

Geography: Concentrated in tech/finance
hubs (SF, NYC, Seattle, Manhattan, Austin)

Resolution path: Write down bad loans, punish

A5

|
|
|

Resolution path: Technology keeps improving
preventing underwriting, pool of new buyers

i continues to shrink

CitriniResearch
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The Mortgage Accelerant to the Intelligence Displacement Spiral

Without Mortgage Concerns With Mortgage Concerns
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The Three Drivers of the 2028 Global Intelligence Crisis

Interconnected reflexive loops with no natural brake
REAL ECONOMY POLICY RESPONSE
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A‘ Imm Structural Economic Change mmm
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Insufficient Transfers
Crisls Chronology

Real Economy Disruption
(2025 — Q3 2026)

Pollcy Paralysis & Fiscal Risk
(Q1 2028 = Present)
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